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Today’s Presentation

• Examination violations discovered 

• Legislative Update
– House Enrolled Act 1646

• Web Site navigation 
– Statutes

– “E” Newsletter

• NMLS Renewal

• Web Site navigation
– Licensing and renewal



Loan Broker License Required

• IC 23IC 23IC 23IC 23----2222----5555----4444
License to engage in loan brokerage License to engage in loan brokerage License to engage in loan brokerage License to engage in loan brokerage 
business required.business required.business required.business required.



Un-registered Originators

• IC 23IC 23IC 23IC 23----2222----5555----20.5:  A person licensed under 20.5:  A person licensed under 20.5:  A person licensed under 20.5:  A person licensed under 
this chapter shall not employee a person this chapter shall not employee a person this chapter shall not employee a person this chapter shall not employee a person 
to engage in origination activities until to engage in origination activities until to engage in origination activities until to engage in origination activities until 
that person is registered with the that person is registered with the that person is registered with the that person is registered with the 
Division as either a Principal Manager Division as either a Principal Manager Division as either a Principal Manager Division as either a Principal Manager 
or a Loan Originator.or a Loan Originator.or a Loan Originator.or a Loan Originator.



Branch Office

• IC 23IC 23IC 23IC 23----2222----5555----20.520.520.520.5:  Origination activities; Origination activities; Origination activities; Origination activities; 
registration required; registered registration required; registered registration required; registered registration required; registered 
principal manager required at each principal manager required at each principal manager required at each principal manager required at each 
location.  (b) A person licensed or location.  (b) A person licensed or location.  (b) A person licensed or location.  (b) A person licensed or 
required to be licensed as a loan broker required to be licensed as a loan broker required to be licensed as a loan broker required to be licensed as a loan broker 
under this chapter shall not operate any under this chapter shall not operate any under this chapter shall not operate any under this chapter shall not operate any 
principal or branch office of a loan principal or branch office of a loan principal or branch office of a loan principal or branch office of a loan 
brokerage business without employing a brokerage business without employing a brokerage business without employing a brokerage business without employing a 
registered principal manager at that registered principal manager at that registered principal manager at that registered principal manager at that 
location.location.location.location.



Loan Broker Agreement

• IC 23IC 23IC 23IC 23----2222----5555----9: Does loan broker have 9: Does loan broker have 9: Does loan broker have 9: Does loan broker have 
borrowers sign an Indiana loan broker borrowers sign an Indiana loan broker borrowers sign an Indiana loan broker borrowers sign an Indiana loan broker 
agreement which contains the agreement which contains the agreement which contains the agreement which contains the 
appropriate language?appropriate language?appropriate language?appropriate language?



License & Registration Numbers

• IC 23IC 23IC 23IC 23----2222----5555----23: Any document delivered or 23: Any document delivered or 23: Any document delivered or 23: Any document delivered or 
required to be delivered by a person required to be delivered by a person required to be delivered by a person required to be delivered by a person 
licensed or required to be licensed to a licensed or required to be licensed to a licensed or required to be licensed to a licensed or required to be licensed to a 
borrower or prospective borrower must borrower or prospective borrower must borrower or prospective borrower must borrower or prospective borrower must 
contain:  (1) the license number of the contain:  (1) the license number of the contain:  (1) the license number of the contain:  (1) the license number of the 
loan broker; and (2) the registration loan broker; and (2) the registration loan broker; and (2) the registration loan broker; and (2) the registration 
number of each originator or principal number of each originator or principal number of each originator or principal number of each originator or principal 
manager.manager.manager.manager.



Account Numbers

• IC 23IC 23IC 23IC 23----2222----5555----18  Sec. 18. (a) Each loan 18  Sec. 18. (a) Each loan 18  Sec. 18. (a) Each loan 18  Sec. 18. (a) Each loan 
broker agreement shall be given an broker agreement shall be given an broker agreement shall be given an broker agreement shall be given an 
account number.account number.account number.account number.



Credit Report Fees

• 710 IAC 1710 IAC 1710 IAC 1710 IAC 1----22222222----6 Fees:  (2) Credit report 6 Fees:  (2) Credit report 6 Fees:  (2) Credit report 6 Fees:  (2) Credit report 
fees, if applicable, shall be limited to the fees, if applicable, shall be limited to the fees, if applicable, shall be limited to the fees, if applicable, shall be limited to the 
actual cost of the report, the amount of actual cost of the report, the amount of actual cost of the report, the amount of actual cost of the report, the amount of 
which was paid to a third party.which was paid to a third party.which was paid to a third party.which was paid to a third party.



Change in Material Fact

• 710 IAC 1710 IAC 1710 IAC 1710 IAC 1----22222222----8 Material facts8 Material facts8 Material facts8 Material facts
Sec. 8. As used in IC 23Sec. 8. As used in IC 23Sec. 8. As used in IC 23Sec. 8. As used in IC 23----2222----5, "material fact" 5, "material fact" 5, "material fact" 5, "material fact" 

includes, but is not limited to, the includes, but is not limited to, the includes, but is not limited to, the includes, but is not limited to, the 
following:following:following:following:
(1) The address of the following:(1) The address of the following:(1) The address of the following:(1) The address of the following:

(A)(A)(A)(A)A principal place of business.A principal place of business.A principal place of business.A principal place of business.



Change in Material Fact

• IC 23IC 23IC 23IC 23----2222----5555----10101010---- (i):  If a material fact or (i):  If a material fact or (i):  If a material fact or (i):  If a material fact or 
statement included in an application statement included in an application statement included in an application statement included in an application 
under this chapter changes after the under this chapter changes after the under this chapter changes after the under this chapter changes after the 
application has been submitted, the application has been submitted, the application has been submitted, the application has been submitted, the 
applicant shall provide written notice to applicant shall provide written notice to applicant shall provide written notice to applicant shall provide written notice to 
the commissioner of the change.the commissioner of the change.the commissioner of the change.the commissioner of the change.



Record Retention

• IC 23IC 23IC 23IC 23----2222----5555----18181818
Account numbers; records; retention; breach of Account numbers; records; retention; breach of Account numbers; records; retention; breach of Account numbers; records; retention; breach of 
security of records; disclosure requirements; security of records; disclosure requirements; security of records; disclosure requirements; security of records; disclosure requirements; 
disposal of personal information:  b) The disposal of personal information:  b) The disposal of personal information:  b) The disposal of personal information:  b) The 
records listed in subsection (a) shall be kept records listed in subsection (a) shall be kept records listed in subsection (a) shall be kept records listed in subsection (a) shall be kept 
for a period of two (2) years in the loan for a period of two (2) years in the loan for a period of two (2) years in the loan for a period of two (2) years in the loan 
broker's principal office and must be separate broker's principal office and must be separate broker's principal office and must be separate broker's principal office and must be separate 
or readily identifiable from the records of any or readily identifiable from the records of any or readily identifiable from the records of any or readily identifiable from the records of any 
other business that is conducted in the office other business that is conducted in the office other business that is conducted in the office other business that is conducted in the office 
of the loan broker.of the loan broker.of the loan broker.of the loan broker.



Co-Brokering FHA Loans

• Fees Charged by Non-Approved Broker
– While FHA regulations (see 24 CFR 
203.27(e)) permit a borrower to engage a 
broker who is not FHA-approved to assist in 
obtaining mortgage financing, the loan 
origination services may not be performed 
by that broker and the FHA approved 
mortgagee shall not compensate the broker 
for such services. FHA requires that these 
services be performed by either an FHA-
approved lender or loan correspondent. 



Co-Brokering FHA Loans

– Further, under no circumstances may a 
borrower be charged a fee that is not 
commensurate with the amount normally 
charged for similar services. If the payment 
bears no reasonable relationship to the 
market value of the services provided, the 
excess over the market rate may be used as 
evidence of a compensated referral or 
unearned fee in violation of section 8(a) or 
(b) of RESPA and 24 CFR 3500.14(g).



RESPA

– Section 8 of RESPA prohibits a person from 
giving or accepting any thing of value for 
referrals of settlement service business 
related to a federally related mortgage loan. 
It also prohibits a person from giving or 
accepting any part of a charge for services 
that are not performed.



RESPA

• Disclosure of YSP earnings
– Must at least state “YSP”

– Range of earnings is acceptable

• Affiliated Business Disclosure



Truth-In-Lending Act

• 15 USC 1601 – Regulation Z
Prepaid Finance Charges Section 226.2(23)

– Origination or Discount Points

– Underwriting fees

– Tax Service Fees

– Processing fees

– Closing fees



TILA Advertising

Advertising Disclosures
– If the advertisement states a rate of finance 
charge, is it stated as an “APR”? [226.24(b)] 

– If the APR is stated and may be increased 
after consummation, does the 
advertisement state that fact? [226.24(b)]



TILA Advertising

– If triggering terms were used [226.24(c)(1)], 
did the ad include:

• The down payment [226.24(c)(2)(i)] 

• The repayment terms? [226.24(c)(2)(ii)]

• The APR? [226.24(c)(2)(iii)] 

• The fact that the APR may be increased after 
consummation, if applicable? [226.24(c)(2)(iii)]



ECOA

• Notice of Action Taken
– Time frame

• When clock starts
– Required content

» Outside source disclosure



Application Defined

A creditor is encouraged to provide consumers with 

information about loan terms. However, if in giving 

information to the consumer the creditor also evaluates 

information about the applicant, decides to decline the 

request, and communicates this to the applicant, the 

creditor has treated the inquiry as an application and must 

then comply with the [adverse action] notification 

requirements under Section 202.9. Whether the inquiry 

becomes an application depends on how the creditor

responds to the applicant, not on what the applicant 

says or asks. Mortgage Loan Pre-qualifications

Application or Not?

FDIC



House Enrolled Act 1646

• Definitions
– Loan Broker:  any person who, in return for 
any consideration from any source procures, 
attempts to procure, or assists in procuring, 
a residential mortgage residential mortgage residential mortgage residential mortgage loan from a third 
party or any other person, whether or not 
the person seeking the loan actually obtains 
the loan. 



– Mortgage loan Mortgage loan Mortgage loan Mortgage loan origination activities: 
performing any of the following activities performing any of the following activities performing any of the following activities performing any of the following activities 
for compensation or gain in connection for compensation or gain in connection for compensation or gain in connection for compensation or gain in connection 
with a residential mortgage loan:with a residential mortgage loan:with a residential mortgage loan:with a residential mortgage loan:

(1)(1)(1)(1)Receiving or recording a borrower's or potential Receiving or recording a borrower's or potential Receiving or recording a borrower's or potential Receiving or recording a borrower's or potential 
borrower's residential mortgage loan borrower's residential mortgage loan borrower's residential mortgage loan borrower's residential mortgage loan 
application information in any form for use in a application information in any form for use in a application information in any form for use in a application information in any form for use in a 
credit decision by a creditor.credit decision by a creditor.credit decision by a creditor.credit decision by a creditor.

(2)(2)(2)(2)Offering to negotiate or negotiating terms of a Offering to negotiate or negotiating terms of a Offering to negotiate or negotiating terms of a Offering to negotiate or negotiating terms of a 
residential mortgage loan.residential mortgage loan.residential mortgage loan.residential mortgage loan.



Licensed vs. Registered

• Licensed Mortgage Loan Originator
– Works for state-licensed entity (SOS or DFI)

• Registered Mortgage Loan Originator
– Works for federally licensed entity



– Principal managerPrincipal managerPrincipal managerPrincipal manager : an individual whoan individual whoan individual whoan individual who
• (1) has at least three (3) years of experience:(1) has at least three (3) years of experience:(1) has at least three (3) years of experience:(1) has at least three (3) years of experience:

(A) as a loan broker; mortgage loan (A) as a loan broker; mortgage loan (A) as a loan broker; mortgage loan (A) as a loan broker; mortgage loan 
originator; ororiginator; ororiginator; ororiginator; or

(B) in financial services;(B) in financial services;(B) in financial services;(B) in financial services;
that is acceptable to the commissioner; that is acceptable to the commissioner; that is acceptable to the commissioner; that is acceptable to the commissioner; 

AndAndAndAnd

• (2) is principally responsible for the supervision (2) is principally responsible for the supervision (2) is principally responsible for the supervision (2) is principally responsible for the supervision 
and management of the employees and and management of the employees and and management of the employees and and management of the employees and 
business affairs of a loan broker licensee.business affairs of a loan broker licensee.business affairs of a loan broker licensee.business affairs of a loan broker licensee.



– Bona fide third party feesBona fide third party feesBona fide third party feesBona fide third party fees : 

• Real Estate Appraisals.Real Estate Appraisals.Real Estate Appraisals.Real Estate Appraisals.

• Fees for title examination, abstract of title, title Fees for title examination, abstract of title, title Fees for title examination, abstract of title, title Fees for title examination, abstract of title, title 
insurance, property surveys, or similar insurance, property surveys, or similar insurance, property surveys, or similar insurance, property surveys, or similar 
purposes.purposes.purposes.purposes.

• Notary and credit report fees.Notary and credit report fees.Notary and credit report fees.Notary and credit report fees.

• Fees for the services provided by a loan broker Fees for the services provided by a loan broker Fees for the services provided by a loan broker Fees for the services provided by a loan broker 
in procuring possible business for a creditor if in procuring possible business for a creditor if in procuring possible business for a creditor if in procuring possible business for a creditor if 
the fees are paid by the creditor.the fees are paid by the creditor.the fees are paid by the creditor.the fees are paid by the creditor.



– Branch officeBranch officeBranch officeBranch office : any fixed physical location any fixed physical location any fixed physical location any fixed physical location 
from which a loan broker licensee holds from which a loan broker licensee holds from which a loan broker licensee holds from which a loan broker licensee holds 
itself out as engaging in the loan brokerage itself out as engaging in the loan brokerage itself out as engaging in the loan brokerage itself out as engaging in the loan brokerage 
business.business.business.business.

• Sign in window or on buildingSign in window or on buildingSign in window or on buildingSign in window or on building

• Business cards reflecting addressBusiness cards reflecting addressBusiness cards reflecting addressBusiness cards reflecting address

• Reference to address on websiteReference to address on websiteReference to address on websiteReference to address on website

• Reference to address on loan documentsReference to address on loan documentsReference to address on loan documentsReference to address on loan documents



– Loan processor or underwriterLoan processor or underwriterLoan processor or underwriterLoan processor or underwriter: an 
individual who 
• is employed by a loan broker licensee and acts is employed by a loan broker licensee and acts is employed by a loan broker licensee and acts is employed by a loan broker licensee and acts 

at the direction of, and subject to the at the direction of, and subject to the at the direction of, and subject to the at the direction of, and subject to the 
supervision of, the loan broker licensee or a supervision of, the loan broker licensee or a supervision of, the loan broker licensee or a supervision of, the loan broker licensee or a 
licensed principal manager employed by the licensed principal manager employed by the licensed principal manager employed by the licensed principal manager employed by the 
loan broker licensee; andloan broker licensee; andloan broker licensee; andloan broker licensee; and

• performs solely clerical or support duties on performs solely clerical or support duties on performs solely clerical or support duties on performs solely clerical or support duties on 
behalf of the loan broker licensee, including any behalf of the loan broker licensee, including any behalf of the loan broker licensee, including any behalf of the loan broker licensee, including any 
of the following activities with respect to a of the following activities with respect to a of the following activities with respect to a of the following activities with respect to a 
residential mortgage loan application received residential mortgage loan application received residential mortgage loan application received residential mortgage loan application received 
by the loan broker licensee.by the loan broker licensee.by the loan broker licensee.by the loan broker licensee.



– The receipt, collection, distribution, and The receipt, collection, distribution, and The receipt, collection, distribution, and The receipt, collection, distribution, and 
analysis of information commonly used in analysis of information commonly used in analysis of information commonly used in analysis of information commonly used in 
the processing or underwriting of a the processing or underwriting of a the processing or underwriting of a the processing or underwriting of a 
residential mortgage loan.residential mortgage loan.residential mortgage loan.residential mortgage loan.

– Communicating with a borrower or potential Communicating with a borrower or potential Communicating with a borrower or potential Communicating with a borrower or potential 
borrower to obtain the information borrower to obtain the information borrower to obtain the information borrower to obtain the information 
necessary for the processing or underwriting necessary for the processing or underwriting necessary for the processing or underwriting necessary for the processing or underwriting 
of a residential mortgage loan, to the extent of a residential mortgage loan, to the extent of a residential mortgage loan, to the extent of a residential mortgage loan, to the extent 
that the communication does not include:that the communication does not include:that the communication does not include:that the communication does not include:
» offering or negotiating loan rates or terms; oroffering or negotiating loan rates or terms; oroffering or negotiating loan rates or terms; oroffering or negotiating loan rates or terms; or

» counseling borrowers or potential borrowers counseling borrowers or potential borrowers counseling borrowers or potential borrowers counseling borrowers or potential borrowers 
about residential mortgage loan rates or terms.about residential mortgage loan rates or terms.about residential mortgage loan rates or terms.about residential mortgage loan rates or terms.



• A person may not engage in the loan 
brokerage business in Indiana unless 
the person first obtains a loan broker loan broker loan broker loan broker 
license from the commissioner. Any 
person desiring to engage or continue in 
the loan brokerage business shall apply 
to the commissioner for a loan broker loan broker loan broker loan broker 
license under this chapter.



• An individual may not perform 
origination activities act as a mortgage act as a mortgage act as a mortgage act as a mortgage 
loan originator or principal manager loan originator or principal manager loan originator or principal manager loan originator or principal manager in 
Indiana on behalf of a person licensed or 
required to be licensed as a loan broker as a loan broker as a loan broker as a loan broker 
under this chapter unless the individual 
first obtains a certificate of registration 
unique identifier from the NMLS and aunique identifier from the NMLS and aunique identifier from the NMLS and aunique identifier from the NMLS and a
mortgage loan originator license mortgage loan originator license mortgage loan originator license mortgage loan originator license from 
the commissioner. 



Graduated Bond Amounts

• $50,000 < $5 million closed prior year

• $60,000 > $5 million < $20 million

• $75,000 > $20 million



• Every three (3) years, beginning with 
the third calendar year following the 
calendar year in which an initial license 
is issued under this chapter, the 
commissioner shall require each:
– equitable ownerequitable ownerequitable ownerequitable owner

– mortgage loan originator; ormortgage loan originator; ormortgage loan originator; ormortgage loan originator; or

– principal manager;principal manager;principal manager;principal manager;

• FBI background checks



• The commissioner shall require each 
applicant for licensure as:

(1) a mortgage loan originator; or
(2) a principal manager;

to submit written authorization for the 
commissioner or an agent of the 
commissioner to obtain a consumer 
report (as defined in IC 24-5-24-2) 
concerning the applicant.



• Credit report review:
(1) Bankruptcies filed by the individual within 

the most recent ten (10) years.
(2) Current outstanding civil judgments against 

the individual, except judgments resulting solely from 
medical expenses owed by the individual.

(3) Current outstanding tax liens or other 
government liens or filings.

(4) Foreclosure actions filed within the most 
recent three (3) years against property owned by the 
individual.

(5) Any pattern of seriously delinquent accounts 
associated with the individual during the most recent 
three (3) years.



Licensing Period

• Officially 1 year in statute

• Everyone expires on 12/31 of the year in 
which they are licensed unless approved 
in November or December, then will 
expire on 12/31 of the following year



The Commissioner may deny . . .

• an application for an initial or a renewal 
license, and may suspend or revoke the 
license of a loan broker licensee:
– has, within the most recent ten (10) years:

• been the subject of an adjudication or a 
determination to have violated the securities 
commodities, banking, financial services, 
insurance, real estate, or real estate appraisal 
laws of Indiana or any other jurisdiction;



– has:
• been denied the right to do business in the securities, 
commodities, banking, financial services, insurance, real 
estate, or real estate appraisal industry; or

• had the person's authority to do business in the securities, 
commodities, banking, financial services, insurance, real 
estate, or real estate appraisal industry 

– revoked or suspended;

» by Indiana or by any other state, federal, or foreign 
governmental agency or self regulatory organization;

– is insolvent;

– has violated any provision of this chapter;

– has knowingly filed with the commissioner any 
document or statement that:



• contains a false representation of a material fact;

• fails to state a material fact; or

• contains a representation that becomes false after the filing but 
during the term of a license;

– has been convicted, within ten (10) years before the date of 
the application, renewal, or review, of any crime, other than a 
felony, involving fraud or deceit;

– if the person is a loan broker licensee or a principal manager, 
has failed to reasonably supervise the person's mortgage loan 
originators or employees to ensure their compliance with this 
chapter;

– is on the most recent tax warrant list supplied to the 
commissioner by the department of state revenue; or

– has engaged in dishonest or unethical practices in the loan 
brokerage business, as determined by the commissioner.



The Commissioner shall deny . . .

• an application for an initial or a renewal 
license and shall revoke the license of a 
licensee if the applicant:
– has been convicted of or pleaded guilty to a 
felony:

• during the seven (7) year period immediately 
preceding the date of the application or review; 
or



• at any time preceding the date of the 
application or review if the felony involved an 
act of fraud or dishonesty, a breach of trust, or 
money laundering;

– fails to maintain the bond required under 
section 5(d) of this chapter;

– fails to demonstrate the financial 
responsibility, character, and general 
fitness necessary to:
• command the confidence of the community in 

which the  applicant or licensee engages or will 
engage in the loan brokerage business; and



• warrant a determination by the commissioner that the 
applicant or licensee will operate honestly, fairly, and 
efficiently within the purposes of this chapter;

– has failed to meet the education 
requirements

– has failed to pass the written examination; 
or

– fails to:
• keep or maintain records in accordance with section 18 of 
this chapter; or

• allow the commissioner or an agent appointed by the 
commissioner to inspect or examine a loan broker 
licensee's books and records to determine compliance with 
section 18 of this chapter.



Administrative Actions

• Censure:
– a licensee;

– an officer, a director, or an ultimate equitable owner of a loan
broker licensee; or

– any other person;
who violates or causes a violation of this chapter;

• Permanently bar any person from being:
– licensed under this chapter; or

– employed by or affiliated with a person licensed under this 
chapter;

if the person violates or causes a violation of this chapter.



Pipeline Report

LLLLists all residential mortgage loans, including pending 
loans and loans that were not closed. The report 
required by this subdivision must be searchable by, or 
organized according to, the borrower's last name and 
must include the following information:
– The name and address of the borrower or potential borrower.

– The name of the creditor.

– The name of the mortgage loan originator.

– The loan amount.

– The status of the loan, including the date of closing or denial 
by the creditor.

– The interest rate for the loan.



Licensee outside state

TTTThe records must be:
– made available at a location that is:

• located in Indiana; and
• accessible to the securities division; or
• maintained electronically and made 
available to the securities division not 
later than ten (10) business days after a 
request by the securities division to 
inspect or examine the records.



Report on Condition

• Each loan broker licensee shall submit, 
at such times as the commissioner may 
require, reports of condition to:

(1) the commissioner; and
(2) the NMLS.

A report required by this section shall be 
in such form and contain such 
information as the commissioner may 
require.



A person may not…

• Knowingly bribe, coerce, or intimidate another person 
to corrupt or improperly influence the independent 
judgment of a real estate appraiser with respect to the 
value of any real estate offered as security for a 
residential mortgage loan.

• Violate any of the following:
– The federal Truth in Lending Act

– The federal Real Estate Settlement Procedures Act 

– The federal Equal Credit Opportunity Act

– Any other federal law or regulation concerning residential 
mortgage lending.



Principal Manager

• The licensed principal manager employed at a 
principal or branch office of a loan brokerage 
business shall supervise all employees at that 
location. If a licensed mortgage loan originator 
works from a location that is not a principal or 
branch office of a loan brokerage business, the 
mortgage loan originator shall be supervised 
by the principal manager employed at the 
principal or branch office at which the 
mortgage loan originator's loan files are sent.



Processor or Underwriter

• An individual that acts solely as a loan 
processor or underwriter shall not represent to 
the public through:
– advertising; or

– other means of communicating or providing 
information, including the use of business cards, 
stationery, brochures, signs, rate lists, or other 
promotional items;

• that the individual may or will perform mortgage loan 
origination activities or otherwise act as a mortgage loan 
originator.



Education Requirements

• 20 Hours approved by the NMLS
– 3 hours federal laws and regulations

– 3 hours ethics including instruction on 
fraud, consumer protection, and fair lending 
practices 

– 2 hours of training concerning lending 
standards for nontraditional residential 
mortgage loan products 

– 2 hours of state laws and regulations

• 8 Hours Continued Education per year



Assessment

• Originators complete NMLS Assessment

• Principal Managers complete both 
NMLS and Principal Manager 
assessments



Cooperation with DFI

• The securities division may cooperate 
with the Indiana department of financial 
institutions in the regulation of a 
licensee that conducts: 
(1) business under this article; and

(2) business that requires licensure under 
IC 24-4.4.



Report to NMLS

The commissioner is required to regularly 
report:

(1) violations of this chapter; and
(2) enforcement actions and other relevant 

information.

The commissioner shall establish a process by 
which a mortgage loan originator may 
challenge information entered into the NMLS.



Age Violations

A person who knowingly violates section 
1 of this chapter commits a Class B 
felony if the person harmed, defrauded, 
misled, or deceived by the violation is at 
least sixty (60) years of age.



All exemptions removed 7/09

• Attorneys

• Broker-Dealers

• Investment Advisors

• CPA’s

• Truth-In-Lending Act



Web Site Navigation

• Statutes

• “E” Newsletter



NMLS Streamlined Renewal

November 1, 2009 –

December 31, 2009



When should my renewal be 
submitted?

• It is recommended that your renewal be 
submitted before December 1, 2009
– This is to allow for processing time

Who Renews?
• All current licensees

– All companies

– All individuals



Who can renew on the NMLS?

• Only companies and individuals who 
have successfully transitioned onto the 
NMLS
– Non-transitioned entities will be New 
Applicants on the NMLS

– Renewal requirements will still apply
• It is recommended that you correct your 
jurisdiction checklist to reflect your 
circumstances (see following example)

• Checklists trigger the review process, without a 
checklist a review may not be conducted



Companies

New graduated amounts, 
see renewal checklist



Individuals



Renewal Checklist

• There is one uniform checklist for all 
NMLS licensees 
– This checklist must be submitted for all 
companies and individuals to ensure the 
renewal is processed

– License numbers should be written on the 
checklist



Uniform Checklist





How to find the Jurisdiction Checklist on NMLS







How to find the Uniform Renewal Checklist







Required New Bond Form

• Submit an original of new bond with POA

• Expiration date removed

• Intended to be perpetual

• Amount field is blank to allow for graduated 
amount
– $50,000      Less than $5 Million 

– $60,000      More than $5 Million less than $20 Million

– $75,000      More than $20 Million

• See following example





Amendments

• Amendments to filings should be 
completed prior to renewal to ensure 
faster processing of renewals

Deficiencies/License Items

• Deficiencies should be corrected prior to 
renewal
– Failure to correct could delay/prevent 
renewal



How to view deficiencies

• For assistance in accessing your filing 
you need to call the NMLS call center
– 240-386-4444

• Once you have determined if you have 
any deficiencies and you have questions 
after reviewing our notes you may call 
our office
– 317-232-6681



Common Deficiencies
• Companies

– Registered agent section of MU1

– Entity name on MU1 does not match 
exactly the bond and business entity filing 
with Business Services

– Principal Manager needs to be listed as 
Qualifying Individual on MU1

– Company must sponsor all loan originators 
and principal managers

– Original bond and power of attorney 
required

– Jurisdiction participation-INSOS



Common Deficiencies
• Individuals

– Jurisdiction participation-INSOS

– Current employer needs to be address of 
location in which you work

– Cannot hold both an LO and PM 
registration at same time

– Disclosure questions-if there is a yes answer 
and it has been explained previously let us 
know that it is not new

• If it is new then explain, submit documentation

– Education not up to date-vendors do NOT 
send any updates to the Division 



Verification of License

• Certificates will not be issued 

• Public access is available on Secretary of 
State’s website
– sos.in.gov/securities

• Public access on the NMLS should be 
available in 1st quarter 2010 

• Lenders and borrowers should be 
directed to our website until NMLS 
public access is available 



How do I transfer?

• Transfers are handled via sponsorships
– Terminate old sponsorship and relationship

– Have new employer sponsor you

– Amend employment history to reflect 
change

• Keep in mind that terminating a 
sponsorship does not terminate the 
relationship



NMLS Call Center

• They can tell you how to do something

• You must know what you need to do

• They cannot explain state requirements 
outside of the details that are already 
available to you

• As the end of the year approaches the 
wait times will be longer

• NMLS does not issue refunds



Items To Keep Track Of

• Your current license status and license 
number

• Record of your education (we only need 
copies)

• Any assessments completed and dates 
completed

• Whether or not you have submitted an 
FBI background report and the date 
submitted



Future Updates and Enhancements

• Jurisdiction items phased out gradually
– Paperless

• Enhancements will occur over the next 
few years
– Education and testing will be paperless in 
2010

– SAFE requirements begin January 1, 2010
• Education is grandfathered


